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Key Indicators

Banco Columbia S.A. (Unconsolidated Financials)[1]
[2]12-10 [2]6-10 [2]6-09 [2]6-08 [2]6-07 Avg.

Total Assets (ARS million) 1,707.6 1,436.7 1,133.7 886.4 782.3 [3]21.5
Total Assets (USD million) 429.9 365.2 298.6 293.1 253.3 [3]14.1
Tangible Common Equity (ARS million) 124.1 94.2 68.2 47.0 42.9 [3]30.4
Tangible Common Equity (USD million) 31.3 23.9 18.0 15.6 13.9 [3]22.5
(Market Funds - Liquid Assets) / Total Assets (%) -16.6 -19.5 -17.9 -17.8 -7.2 [4]-15.8
Core Deposits / Average Gross Loans (%) 135.7 173.1 136.5 133.0 159.0 [4]147.5
Cost / Income Ratio (%) 59.2 65.3 57.6 70.3 78.3 [4]66.1
Problem Loans / Gross Loans (%) 24.7 26.2 15.5 20.1 25.1 [4]22.3
Problem Loans / (Equity + Loan Loss Reserves) (%) 59.8 69.4 55.3 72.3 100.1 [4]71.4
Source: Moody's

[1] All ratios are adjusted using Moody's standard adjustments [2] Basel I; LOCAL GAAP [3] Compound Annual Growth Rate based on LOCAL
GAAP reporting periods [4] LOCAL GAAP reporting periods have been used for average calculation

Opinion

SUMMARY RATING RATIONALE

Moody's assigned a bank financial strength rating (BFSR) of E+ to Banco Columbia. The rating reflects its relatively good franchise and market
share in its targeted business of consumer finance, which is aimed at medium and low-income individuals. The BFSR also incorporates the
bank's captive operation of financing retirees in the Argentine social security system - ANSES - which supports its business volumes and fee
generation.

The ratings, however, are constrained by Banco Columbia's weak financial fundamentals, particularly asset quality that limits its growth
prospects. Columbia is very active in securitizing its good quality consumer loans; as a result, asset quality has deteriorated sharply.

Moreover, Columbia faces harsh competition from peers, which may affect its ability to build quality loans and revenues, despite its relatively
assured loan-generation capability. During the last years the bank has bought a loan portfolio from C&A and General Electric, thus, expanding
its franchise and upgrading its business in scale and margins.

The E+ BFSR translates to a Baseline Credit Assessment of B3. Moody's assessment is that there is a moderate probability of systemic
support to be extended to the bank in case of stress because of its relatively modest market share in terms of deposits. Such an assessment
results in a one-notch lift of the local currency rating to B2.

The bank foreign currency deposit rating of Caa1 remains constrained by Argentina's foreign currency deposit ceiling.



Credit Strengths

- Despite its short track record, the bank has a good franchise through its 37 network branches and 36 dependences

- The profitability is mainly driven by the consumer business, personal loans and credit cards

- High granularity in terms of loans: the top 10 achieved 3% of total as of 4Q10

Credit Challenges

- The strong competition in the market and lower spreads could erode income flows

- Small franchise in the Argentinean financial system, with a deposits-market share of 0.3% as of November 2010

- Low granularity in term of deposits: as of Dec'010 the top 10 totaled 37.9% of total (mainly institutional and Anses)

- Low asset quality profile - its non-performers achieved 24.7% of total

Rating Outlook

All ratings have a stable outlook.

What Could Change the Rating - Up

The consolidation of a larger franchise through the recent loan acquisitions -- without erosion of portfolio quality -- and the improvement in the
bank financial fundamentals could eventually bolster Columbia's financial strength rating. The foreign currency deposit rating would rise with an
upgrade of the deposit ceiling.

What Could Change the Rating - Down

Deterioration in portfolio quality might put Columbia's equity at risk and could press down on the financial strength rating. The rating could also
be downgraded if capitalization needs damage the bank's franchise. In addition, a slip in the sovereign risk rating would undermine the foreign
currency deposit rating.

Recent Results and Developments

As of Dec'10, the bank posted profits of Ar$10.4 million, which were mainly driven by consumer loan income (credit cards and other loan gains).
Therefore, Columbia's ROAA and ROAE totaled 1.3% and 15.1%, respectively. It's noticeable that the bank has been boosting its profitability
during 2009, achieving 50% of recurrent earnings as of 4Q10.

Net income from fees and commissions reached Ar$33.4 million; however operating costs came to Ar$75.1 million. As a result, the bank's
operating expenses coverage with fees was only a modest 24.8%. The heavy cost structure is the direct consequence of Columbia's line of
business.

During the last quarter the bank reduced its loan book by 4%, mainly with personal loans. Considering the trusts structured (with personal loans
as underline) and the loan sales, the portfolio would been higher.

Columbia has been showing poor asset-quality ratios, mainly related to its consumer finance business model. The bank's ratio of non-
performers to loans was 24.7% as of 4Q10. In the same period, provisioning stayed at 76.6%. Columbia's asset quality has been largely
underscore on continuous securitization activities and the sale of good quality loans.

Columbia's main source of funding has been private sector time deposits (62% of total liabilities). During the last quarter total deposits
increased 3%, reaching a total of Ar$1.011 million. The bank has Ar$167 million of public sector time deposits (mainly ANSES). Columbia has a
steady liquid assets ratio of 35%.

The bank issued a short term debt of Ar$30 million as of March 2010 (which is already cancelled), and also a trust of Ar$54 million, "Columbia
Privado III", as an alternative sources of funding.

In terms of capitalization, Columbia's equity-to-risk assets ratio hit 9%, which reached the minimum capital requirements as of 4Q10.

Banco Columbia was recently accused by the Administración Federal de Impuestos (AFIP) for a supposed taxes avoidance of about Ar$46
million. Even thought there is an investigation in this regard, the shareholders decided to inject Ar$70 million, in order to cover this contingency
and also to boost the bank's franchise.

DETAILED RATING CONSIDERATIONS

Bank Financial Strenght Rating

Moody's assigns an E+ BFSR to Banco Columbia. This is supported by the bank's franchise, which is focused in consumer finance aimed at
low and medium-income individuals. The rating also incorporates the following: the captive business that supports the bank's franchise; the
bank's limited market share; our assessment of its risk management practices, and Columbia's weak financial fundamentals, particularly asset
quality.

Qualitative Rating Factors (70% weighting)

Factor 1: Franchise Value

Trend: Neutral



The bank scores D- for franchise value.

Banco Columbia is a domestic private institution that started its operations in 1969 as "Sociedad de Ahorro y Préstamo". In 1983, it turned into
financial company, and in 1991, it was acquired by the Soldati Group. In 2002, Columbia bought Banco de la Edificadora de Olavarría, as well
as a portfolio from Finvercom and BNL and started its operations as a commercial bank.

The bank provides consumer finance loans, personal loans and credit cards, to low and medium income individuals thought its 37 branches
and 36 dependences network. As of Sep'10 the bank has around 350.000 clients and a portfolio of Ar$848 million. During 2009 and 2010 Banco
Columbia has been active buying & selling loan portfolios and also structuring loans trusts. The bank also furnishes foreign exchange and
securities trade, custody and insurance services.

Banco Columbia expanded its market share directly through its network, and indirectly through supermarkets and home appliance stores (e.g.,
Carrefour, Atomo, Garbarino), as well as buying loan portfolios from other financial institutions. Furthermore, in October 2009, the bank bought a
performing loan portfolio from C&A. then in May 2010, the bank bought the loan portfolio of GE- General Electric and the 36 dependences and
personnel of the company. This portfolio was mainly credit card and personal loans. In June 2010 the transferred of GE's assets was done and
the dependences branding changed to Banco Columbia S.A. from GE.

Factor 2: Risk Positioning

Trend: Neutral

Banco Columbia has a rating of E for risk positioning.

Corporate governance for the bank yields an E, which is largely based on its ownership structure rather than on major issues related to
corporate governance. Moreover, the bank does not have an independent board of directors.

Management sets modest standards for the bank's risk management and controls. Columbia is exposed to low market risk, judging by the
relative sensitivity of both the trading and non-trading books to major changes in key financial variables, such as interest rates, FX, equity
prices, or credit spreads, among others. As a risk-management practice, Columbia uses derivatives hedging and repurchase agreements.

Executive leadership has put in place adequate standards for the bank's financial statements. Columbia releases complete reports on a
quarterly basis within 10 weeks after the reporting date, providing good insight into business and financial performances; the reports also
contain information about asset quality, related party risk, assets and liabilities, loan and deposit granularities, and mismatches, as well as
market risk exposure. Nevertheless, the reports are lacking in capital requirements and earnings by business line, among others. The bank
releases statements prepared under local regulations.

Factor 3: Regulatory Environment

Moody's comments on the Argentine regulatory environment in a separate report "Banking System Profile"..

Factor 4: Operating Environment

Trend: Neutral

This factor is common to all Argentine banks. Moody's assigns an E+ for overall operating environment, which is largely driven by high volatility
in its growth rates and by a weak corruption index. The E+ derives from a score of E for economic stability (measured as nominal GDP volatility
over the last 20-years) and for integrity and corruption (based on an index from the World Bank). The legal system's score of D indicates the
average length of time required for the execution of guarantees in Argentina, in the absence of reliable measures for mortgage foreclosure.

Quantitative Rating Factors (30% weighting)

Factor 5: Profitability

Trend: Neutral

Columbia´s profitability scored A.

The bank's profitability is mainly driven by recurrent earnings given by car loans, credit cards and personal loans income. Analyzing the last 3
years performance we can notice that the recurrent earnings totaled more than 55% of total in the whole period, showing its high peak of 70.1%
as of June 2009.

Columbia's performance has been enhancing over the last year. During the last fiscal year (ended as of June 2010) Columbia registered a net
income of Ar$26.1 million, generating sound profitability ratios. The final outcome was the consequence of higher credit cards and personal
loans income, despite higher time deposits expenses.

Factor 6: Liquidity

Trend: Neutral

Columbia's liquidity is basically driven by private sector time deposits (almost 60% of total deposits), followed by public sector time deposits. It's
noticeable that the bank maintains deposit coverage with liquid assets of around 20%. The bank's liquidity is also driven by the loan book sale
(without recourse). After the selling, the bank handles the follow-up and management of those portfolios.

Management uses an incremental gap model, as well as liquidity measurements, in order to manage its liquidity and interest risks. The
measure of average three-year net market funds over total assets was -18.4%, generating a liquidity rating of C+.

Factor 7: Capital Adequacy

Trend: Neutral



Columbia's average capitalization ratio meets the minimum regulatory standards. This level of capitalization leads to a score of A, which
adequately reflects the level of risk undertaken by the bank.

The shareholders are planning to make a capital injection in order to boost the bank's business, while enlarging the loan portfolio.

Factor 8: Efficiency

Trend: Neutral

Columbia scores C for efficiency, showing a ratio that is very sensitive to high operating costs (particularly in light of its level of earnings). Fees
and commissions have risen because of the enhanced cross-selling of products.

Moreover, in its role as Anses' payment center, the bank receives a regular monthly fee, as well as a fee per client, thus capturing a major fee
base. However, the operating cost average remained significant, mainly because of this business and consumer finance.

Factor 9: Asset Quality

Trend: Neutral

Columbia's asset quality yields an E. This is the bank's key issue.

However, the profile has been slightly improving, basically because Columbia has redefined its risk management model and procedures, and is
also trying to adjust their core segment to the medium-income individuals. Moreover, Columbia is also cleaning -up its balance- sheet.
Nonetheless, it is important to notice that, as a regular practice, Columbia is used to securitize and sell good quality loans, therefore,
considering these loans, the non-performers would be considerable lesser.

Global Local Currency Deposit Rating (Joint Default Analysis)

Moody's assigns a global local currency deposit rating of B2 for Banco Columbia S.A. The rating is supported by the bank's Baseline Credit
Assessment of B3. Moody's judgment is that there is a moderate probability of government support to the bank as a result of its market share in
the financial system. Therefore, the systemic support increases the GLC to B2.

National Scale Rating

Moody's also assigned A2.ar as the National Scale Local Currency Deposits rating. This rating incorporates the priority access to BCRA liquidity
to cover local currency deposits, if needed, because of the bank's market share in the financial system.

Foreign Currency Deposit Rating

Banco Columbia's long-term foreign currency deposit rating of Caa1 is limited by the country ceiling for foreign currency deposits. The national
scale for foreign currency deposits is Ba1.ar. The foreign currency national scale rating is much lower than the local national scale rating
because it incorporates foreign currency transferability and convertibility risk.

ABOUT MOODY'S BANK RATINGS

Bank Financial Strength Rating

Moody's Bank Financial Strength Ratings (BFSRs) represent Moody's opinion of a bank's intrinsic safety and soundness and, as such, exclude
certain external credit risks and credit support elements that are addressed by Moody's Bank Deposit Ratings. Bank Financial Strength Ratings
do not take into account the probability that the bank will receive such external support, nor do they address risks arising from sovereign actions
that may interfere with a bank's ability to honor its domestic or foreign currency obligations. Factors considered in the assignment of Bank
Financial Strength Ratings include bank-specific elements such as financial fundamentals, franchise value, and business and asset
diversification. Although Bank Financial Strength Ratings exclude the external factors specified above, they do take into account other risk
factors in the bank's operating environment, including the strength and prospective performance of the economy, as well as the structure and
relative fragility of the financial system, and the quality of banking regulation and supervision.

Moody's uses the Baseline Credit Assessment (BCA) to map BFSRs onto the 21-point Aaa-C rating scale and like the BFSR, it reflects a bank
stand- alone default risk. Each point on the Aaa-C scale represents a specific probability of default and therefore allows Moody's to use the BCA
as an input to Moody's Joint Default Analysis (JDA), described below. The baseline credit assessment reflects what the local currency deposit
rating of the bank with the given BFSR would be without any assumed external support from a government or third party.

Global Local Currency Deposit Rating

A deposit rating, as an opinion of relative credit risk, incorporates the Bank Financial Strength Rating as well as Moody's opinion of any external
support. Specifically, Moody's Bank Deposit Ratings are opinions of a bank's ability to repay punctually its deposit obligations. As such, Moody's
Bank Deposit Ratings are intended to incorporate those aspects of credit risk relevant to the prospective payment performance of rated banks
with respect to deposit obligations, and includes: intrinsic financial strength, sovereign transfer risk (in the case of foreign currency deposit
ratings), and both implicit and explicit external support elements. Moody's Bank Deposit Ratings do not take into account the benefit of deposit
insurance schemes which make payments to depositors, but they do recognize the potential support from schemes that may provide
assistance to banks directly.

According to Moody's joint default analysis (JDA) methodology, the global local currency deposit rating of a bank is determined by the
incorporation of any external elements of support into the bank's Baseline Credit Assessment. In assigning the local currency deposit rating to a
bank, the JDA methodology also factors in the rating of the various potential support providers (parent company, cooperative group, regional or
national governments), as well as the degree of dependence that may exist between each one of them and the bank. Moody's assessment of
the probability of systemic support (by a national government) is derived from the analysis of the capacity of a government and its central bank
to provide support on a system-wide basis. The systemic support indicator is determined for a particular country and serves as an input for all
bank ratings in that country. The support indicator can be set at, above or, in rare cases, below the government's local currency bond rating for
that country.



National Scale Rating

National scale ratings are intended primarily for use by domestic investors and are not comparable to Moody's globally applicable ratings; rather
they address relative credit risk within a given country. A Aaa rating on Moody's National Scale indicates an issuer or issue with the strongest
creditworthiness and the lowest likelihood of credit loss relative to other domestic issuers. National Scale Ratings, therefore, rank domestic
issuers relative to each other and not relative to absolute default risks. National ratings isolate systemic risks; they do not address loss
expectation associated with systemic events that could affect all issuers, even those that receive the highest ratings on the National Scale.

Moody's National Scale Ratings (NSRs) are intended as relative measures of creditworthiness among debt issues and issuers within a country,
enabling market participants to better differentiate relative risks. NSRs differ from Moody's global scale ratings in that they are not globally
comparable with the full universe of Moody's rated entities, but only with NSRs for other rated debt issues and issuers within the same country.
NSRs are designated by a ".nn" country modifier signifying the relevant country, as in ".ar" for Argentina. For further information on Moody's
approach to national scale ratings, please refer to Moody's Rating Implementation Guidance published in August 2010 entitled "Mapping Moody's
National Scale Ratings to Global Scale Ratings."

Foreign Currency Deposit Rating

Moody's ratings on foreign currency bank obligations derive from the bank's local currency rating for the same class of obligation. The
implementation of JDA for banks can lead to a high local currency ratings for certain banks, which could also produce high foreign currency
ratings. Nevertheless, it should be noted that foreign currency deposit ratings are in all cases constrained by the country ceiling for foreign
currency bank deposits. This may result in the assignment of a different, and typically lower, rating for the foreign currency deposits relative to
the bank's rating for local currency obligations.

Foreign currency debt ratings

Foreign currency debt ratings are derived from the bank's local currency debt rating. In a similar way to foreign currency deposit ratings, foreign
currency debt obligations may also be constrained by the country ceiling for foreign currency bonds and notes: however, in some cases the
ratings on foreign currency debt obligations may be allowed to pierce the foreign currency ceiling. A particular mix of rating factors are taken into
consideration in order to assess whether a foreign currency bond rating pierces the country ceiling. They include the issuer's global local
currency rating, the foreign currency government bond rating, the country ceiling for bonds and the debt's eligibility to pierce that ceiling.

About Moody's Bank Financial Strength Scorecard

Moody's bank financial strength model (see scorecard below) is a strategic input in the assessment of the financial strength of a bank, used as
a key tool by Moody's analysts to ensure consistency of approach across banks and regions. The model output and the individual scores are
discussed in rating committees and may be adjusted up or down to reflect conditions specific to each rated entity.

Rating Factors

Banco Columbia S.A.
                                                                      
                                                                      

Rating Factors [1] A B C D E Total Score Trend
Qualitative Factors (70%)                                                   D           
Factor: Franchise Value                                                   D- Neutral
Market Share and Sustainability                                         x                     
Geographical Diversification                                         x                     
Earnings Stability                     x                                         
Earnings Diversification [2]                                                                       

Factor: Risk Positioning                                                   E Neutral
Corporate Governance [2]                                         x                     
- Ownership and Organizational Complexity                                         x                     
- Key Man Risk                                                                       
- Insider and Related-Party Risks                                         x                     
Controls and Risk Management                               x                               
- Risk Management                               x                               
- Controls                     x                                         
Financial Reporting Transparency                     x                                         
- Global Comparability                               x                               
- Frequency and Timeliness x                                                             
- Quality of Financial Information                     x                                         
Credit Risk Concentration                     x                                         
- Borrower Concentration                     x                                         
- Industry Concentration           x                                                   
Liquidity Management                               x                               
Market Risk Appetite           x                                                   
Factor: Operating Environment                                                   E+ Neutral
Economic Stability                                         x                     



Integrity and Corruption                                         x                     
Legal System                               x                               
Financial Factors (30%)                                                   C-           
Factor: Profitability                                                   A Neutral
PPI / Average RWA - Basel I -- -- -- -- --                     
Net Income / Average RWA - Basel I -- -- -- -- --                     
Factor: Liquidity                                                   C+ Neutral
(Mkt funds-Liquid Assets) / Total Assets -18.40%                                                             
Liquidity Management                               x                               
Factor: Capital Adequacy                                                   A Neutral
Tier 1 Ratio - Basel I -- -- -- -- --                     
Tangible Common Equity / RWA - Basel I -- -- -- -- --                     
Factor: Efficiency                                                   C Neutral
Cost / Income Ratio                     64.39%                                         
Factor: Asset Quality                                                   E Neutral
Problem Loans / Gross Loans                                         20.59%                     
Problem Loans / (Equity + LLR)                                         65.66%                     
Lowest Combined Score (9%)                                                   E           
Economic Insolvency Override                                                   --           
Aggregate Score                                                   D+           
Assigned BFSR                                                   E+           

[1] - Where dashes are shown for a particular factor (or sub-factor), the score is based on non public information [2] - A blank score under
Earnings diversification or Corporate Governance indicates the risk is neutral
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